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Pilgrim’s Pride ha
s filed for bankr

uptcy protection…

let’s see what th
e history shows! 
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The FRISK2 score has moved down from a “7” to a 
very risky “2”…

…if not sooner, it’s time for IMMEDIATE ACTION  
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…plus, looking at our News Alerts you would have seen…

LenoxGroup_Case_Nov08

Moody’s 
rating 
downgrade…

Losses 
reported…

Concer
n that

 

profit
ability

 

could 
erode 

more 

severe
ly tha

n 

expect
ed…

Acknowledges 
expectation of 
large 4th Q 
loss resulting 
in non-
compliance 
under it credit 
facilities…

Rating  
downgrades…

Temporary waiver until 10/28…

Stock 
plunges, 
bankruptcy 
seen as a 
possibility…

Rating  

downgra
des…

“High Probability 
of Bankruptcy”
predicted…

Restructuring…

Files Chapter 11
…

Temporary 
waiver until 
12/1…

Temporary 
waiver until 
11/26…



…need more depth? Look at the Performance Ratios…
…Steady Decrement in Net Income/Loss, Operating
Margin, and Cash Flow…
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From MD&A section, period 6/28/2008, filed 7/30/2008: 

LIQUIDITY AND CAPITAL RESOURCES

The Company is required, by certain provisions of its debt agreements, to maintain certain levels 

of working capital and net worth, to limit dividends to a maximum of $26.0 million per year, and 

to maintain various fixed charge, leverage, current and debt-to-equity ratios. The Company's debt 

agreements are also generally cross-defaulted with one another, and the Company's leases are 

generally cross-defaulted with the credit agreements. At June 28, 2008, the Company has fully 

complied with these covenants. In April 2008, the Company and its lenders amended certain 

covenants in its credit facilities and receivables purchase facility effective through the end of 

fiscal 2009 to levels the Company believes it can comply with in the near-term despite the 

current economic issues facing the chicken industry. 

…In the MD&A section, the CEO and CFO mislead shareholders    
and were charged with multiple class-action lawsuits for 
material misrepresentations to the market concerning their 
financial condition …
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