
SpectrumBrands_Case_Feb09

Spectrum Brands 
has filed for bank

ruptcy 

protection… let’s see what the
 history shows! 
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Want an 

automati
c alert 

this is 

happenin
g? 

Try our 
Credit 

Limit Se
rvice.
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A FRISK2 score of a ve
ry risky “2” is an 

alert to take IMMEDIATE ACTION…

The Altman
 Z’’ was a b

it early, 

signaling tro
uble in 2006

…
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…plus, looking at our News Alerts you would have seen…
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Termin
ates 

purchas
e 

agreem
ent & 

pays ou
t $3mm

 

for exp
enses…

Moody’s 
downgrades 
due to 
“limited 
financial 
flexibility”…

U.S. Patent 

infringement 

claims issued 

by 
Energizer…

Senior Notes 

trustee, 

Wells Fargo, 

resigns…

President of 
major 
business 
segment 
resigns…

Falls off 

NYSE S&P 

Smallcap 

600…

Write down 

of $303mm 

keeps them 

in the red…

Receives 
delisting 
notification 
by NYSE…

Fitch retracts 
previous rating 
to report 
“negative 
outlook”…

Enters OT
C 

market af
ter 

failing to 
meet 

NYSE list
ing 

requireme
nts…

Defaults on 
senior notes 
and enters 
“restructuring 
agreement”…

Files Chapt
er 11…



…need more depth? Look at the Performance Ratios…
…continual degradation in Operating Margin & Net Income

Contents of one analytical page here
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We expect to fund our cash requirements, including capital expenditures, interest 

and principal payments due in Fiscal 2009 and other requirements through a combination 

of cash on hand and cash flows from operations and available borrowings under our 

ABL Facility. Going forward our ability to satisfy financial and other covenants in our 

senior credit agreements and senior subordinated indentures and to make scheduled 

payments or prepayments on our debt and other financial obligations will depend on our 

future financial and operating performance. There can be no assurances that our 

businesses will generate sufficient cash flows from operations or that future borrowings 

under the ABL Facility will be available in an amount sufficient to satisfy our debt 

maturities or to fund our other liquidity needs. In addition, the current economic crisis 

could have a further negative impact on our financial position, results of operations or 

cash flows. See Part I, Item 1A, “Risk Factors” for further discussion of the risks 

associated with our ability to service all of our existing indebtedness, our ability to 

maintain compliance with financial and other covenants related to our indebtedness and 

the impact of the current economic crisis. 

We are also continuing to explore, with the help of our financial advisors, a wide 

variety of possible options to reduce or restructure our significant outstanding 

indebtedness. However, there can be no assurance that we will be able to successfully 

implement any such option. See Part I, Item 1A, “Risk Factors” for further discussion of 

the risks associated with our implementing potential strategies.

While we have undertaken various cost reduction initiatives designed to strengthen 

our market position and improve our financial performance, some of these initiatives will 

require time before the intended benefits can be realized, and, given current adverse 

economic conditions and the rapidly changing retail landscape, it is difficult to predict 

what their possible financial impact ultimately will be. 

If our future cash flows and capital resources are insufficient, we could face 

substantial liquidity problems and will likely be required to significantly reduce or delay 

capital expenditures, curtail, eliminate or dispose of substantial assets or operations, or 

undertake significant restructuring measures; which could include further reducing the 

size of our workforce, seeking additional capital or pursuing other alternatives to 

restructure or refinance our indebtedness, all of which could substantially affect our 

business, financial condition and results of operations. 

From MD&A section, period 9/30/2008, filed 12/10/2008: 

LIQUIDITY AND CAPITAL RESOURCES

…In the MD&A section, the CEO and CFO tell us of the high 
probability of restructuring in the near future…


